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2 Funds for Taxes and Insurance, Nuhject to Lendors option under paragraplic 1 and 5 Lbarvofl, RBoreower ~hedl pay 1o Lender
on the day monthly antallments of prinapal and interest ane pavabbe vieles the Note, nnnt the Nore s gand e fall 2 sum (herein
“Fund-"} cqual to onetwelfith of the yearly taxes and sossessments whick now antain prieritve over this Morgage, snd graund rents
on the Propernty, if any, phis one-taclith of vearty premionn mstallnzent< for hazand inearnoe, phes ancataetith of vearlye premium
istallments for niortgsge insurance, if anvy, all as reasonably extirmated initiallc aed from tGne ta tieee by Londer one the Basis of
assessments and balls and reasonable castimates thareof. The Punds Jhall be by in anonetitunon 1he depasits or aceonnts of which
are insured or guaratilead by a Faleral or state sgeney tinshvhing Lonader of Lensdor i suchooen inetitenon ), Lonoder <ledD apply the
Funds to pay <abd taxes, ascessments, insuratce prominms and geound rents bondor sball make o oLarge for =0 holding and apply-
ing the Funds or verifving and compiting ssid assessmentz and bit's, Boctower sl bendeor may seoe in writing at the time of
excention of this Mortgage that interest on 1he Funds shadt Le paid 1o Borrower, and unless sueh apecoent is made, Lender shall
not be required to pay Borrower any intecest on the Funds, Londer skall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Furds was made. The Funds are
pledged as additional security for the sums seenred by this Mortgage.

If the amount of the Funds kell by Lender, together with the future monthlv installeints of Funds pavable prior to the due
dates of taxes, assessmients, insuranee preminms and ground rent<, shall excend the amount reguired to pay said raves. assessments,
msurance premiums and ground rants as they fall due, suek «Xvess shall be. at Barrowers option, either promptly repaid to Borrower
or treditent to Barcower on monthly instalbients of Fund< If the amiotint of the Funde Ledt by Lowdor -hall not be sufficient to
pay taxcs, assessments, insurance preminms amd ground rents as they fall e, Bantower shatl pay to Lender any mmount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon payvment in full of all sums suecuread by this Mortgage. Lewsder shall promptly sefund to Borrower any Funds held Ly
Lender.

If under paragraph 18 Lereof the Ploperty is ol or the Propenty is otherwise avquirad by Lender. Lender shail apply, no later
than immediately prior to the zale of the Property or its acqguisition Iy Lensdor, any Funids Beld by Fender at the time of applica-
tion as a credit against the sums sccureld by this Mortgage.

3. Application of Payments. Unless appliecable i provides othonwise, all pavownts weerivael by Lender under the Note and
paragrapha 1 and 2 hereof shall be applicd by Lender first i paviant of amounts pavabhbe to Lender by Barrowes unsler paragraph
2 hereof, then to interest pavable on the Note and on Future Advanees, if anv. and then to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens. Borrower shall pay all taxes. assesements and other charges, fines and impositions attritmtable to the
Property which mnay attain a prionty over this Morttgage, aml ground rents, if anyv. at Eender’s optien in the manner provided
under paragraph 2 hereof or by Boarrower making prvment, when odue, direetly o the guvee thoreof. Borrower shall promptly
furnish to Lender aYl notices of amounts Jie under this passgraph, and in the event Borrower shall make pavment directly,
Borrower shall premptly furnizh to Lemdir receipts evisbineing such pavments. Borrower shall promptly Jischarge any lien which
has priority over this Mortgage: provided, that Borrower sLatt nor te pespuirest ta disehange any such lien so long as Borrower shall
agree in wiiting to the payment of the obligation scetned by suvh len 1o a mabner aveeptable to Lender. or shall in good faith
contest ruch lien by, or defend cnforcement of such lien in, Y gal procecshings which ojarate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower hall keep the improvements now existing or hereafter ¢ rected on the Property incured against
loss by fire, hazards included within the term “extended coverag”, and sueh other hazands as Lender may require and in such
amounts and for such periods us Lender may roguire; provided. that Lender shall not require that the amount of such coverage
excecd that amount of coverage rorquired to pay the sums secured B thi< Morngage

The insurance earrier providiog the insuranec shall be chosen by Borrawer subsiect to approval by Lender; providel. that such
approval shall not be unreasonably withkeld Al preminms on inatrasce policies shall be paid at Lender’s option in the manner
providad under paragraph 2 hereof or by Borrower making pavment, when dize, directly to the insuranee carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall inelude a standard mortgage clause
in favor of and in form acoeptalle 1o Lender. Lemder ~hadl have the night to Lol the policies and renewals thereof, and Borrower
shall promptly furnizh to Lender all rencwal notices and all receipts of patd premimms. In the event of loss, Borrower shall give
prompt notice to the insurance earrier and Lender, and Lender may make proof of foss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wnting. insurance proceeds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is eeonomically feasible and the security of this Mortgage is not thereby
impaired. I such restoration or repair is not economically feasible or if the secunity of this Mortgage would be impaired, the
insnrance procceds shall e apphied to the sums secureed by this Mortgage, with the excess. if any. paid to Borrower. If the Property
i abandoned by Borrower or if Bomower fails 1o respond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier ofers to settle a claim for insurance benefits. Lender i< anthorizad to colleet and apply the insurance proceeds at
Lender’s option either to 1estoration or repair of the Property or to the sums seeured by this Mortgage.

Unless Lender and Borrower othoarwise agree in writing. any sueh application of procesds to principal shall not extend or
postpone the due date of the menthly installments refirred to in paragraphs 1 and 2 hereof or change the amount of such install-
mehts.

If under paragraph IS Lercof the Property is arquired by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums sccured by this Mertgage immediately prior to such sale or
aequisition) resulting from damage to the Property prior to the sale or acquisition shalt pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Horrower shall keep the Property in good repair
and shall not penmit or vomnit waste, impairment, or sleterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i+ on a leasehokl I thiz Martgage is on a condominium unit, Borrower shall perform all of Borrower's
cbligations under the declaration of condominium or master deed. the bv-laws and regulations of the condominium project and

constituent documents.

2. Protection of Lender’s Security. If Borrower fails to perform the covenant= and agreements containel in this Mortgage, or
Hf any aetion or proceeding i< commenced which matenally affects Lenders interest in the Property. including. but not limited to,
eminent domain, insolvency, colde enforeement, or attangaments or procoedings involving a banknigt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appeaances, dishburse such sums andd take such action as is necessary to
protect Lender’s interest, ineluding, but not Timited to. disbirsement of reasonable attorney’s fees and entry upon the Property {o

make repairs. Any amounts dishursed by Lensder pursiant 1o this parsgraph 7. with inteeest thoreon. shall beeome additional indebt-

cdness of Borrower sectireed by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such wmounts shall be
payable upon notice from Leader to Botrower renuesting pavment theieof. and shall bear interest from the Jdate of disbursement at
the rate stated in the Note unless payment of interest at =uch 1ate would he contrury to applicable law, in which event such
amoumnts shall bear interest at the highest rate pormissible by apphieable Liw. Nothing comtained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to b made reasonable entries upon and inspections of the Properiy, provided that
Lender shall give Borrower notice prior to any such 1inspeetion specifving reasonable causze therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or elaim for damages. direet or vonsequential. in conneetion with uany rondemna-
tion or other taking of the Property. or part thereof, or for conveyvance in liru of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied 1o the sums secured by this Mortgage, with the
excess, if any, paid to Borrower, In the event of a partial taking of the Property. unless Borrower aml Fequler otherwise agree in
writing, there shall be apphal to the sums secured by this Mortgage such proportion of the proceeds as 1= equal to that proportion
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